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The same economic system,

but the emotions have changed to 
the opposite. 

Berlin, 
1989/90

Zuccotti Park, New 
York, 2011 (“Occupy 
Wall Street“) 

Somewhere in the world, 
2019/2020 

(“If the Deutschmark comes to us, we stay,
if it does not, we follow her and go away!“)

(“The name of the crisis
is ‘capitalism‘“)
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In scientific economics, too.
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Adam Smith, 1723-1790

David Ricardo, 1773-1823

Karl Marx, 1818-1883

“materials“ for production
monetary paid-in contributions on “stock“ 

“buildings“, “implements“ used in production  
“money, which is employed in discounting bills, or in loans“

“irrigation systems… functional buildings etc.“
“own capital“ and “borrowed capital“

Let us begin with the term “capital“ in 
classic economic theory.
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Ab origine, the term “capital“ is hence far
from unique in economic theory.  Roughly
speaking, it is about…

… transactions attributable
to the GOOD MARKETS on the
one hand...

… and transactions
attributable to the FINANCIAL
MARKETS on the other.

(in the pure form: “goods
vs. money“, bought and
paid on the spot, asset side
of the corporate balance
sheet, production factor) 

(in the pure form: “money
vs. money“, timely
difference between
consideration and quid pro 
quo, liability side, no
production factor) 

Furnace of a 
steel producer

Shares in a 
steel producer
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Then, however, it comes as no
surprise that the term “capitalist“ is
today put to use in (at least) as
many ways as the term “capital“:

First of all: Furthermore:

It should be added: What is the currrent debatte about then? 
Companies (owners of the production
factor)? Large-scale investors (owners of
the companies)? Managers (decision
makers of the companies)? Small savers
(also, in a certain way, owners of the
companies)?

Many companies 
are today 
governed by 
managers.
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Moreover, “capital“ – at least in the
upper goods sense – was or is
deployed in many other economic
systems then ours:
Bronze age

Mercantilism

Industrialization Communism

Is the “CRITICISM OF CAPITALISM“ 
directed against bronze age crop
farmers or the communist
planned economy?
Hardly likely. But what is it all 

about then?
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Proposal 1

Whether in economic theory, the
politico-economic topical talk of the
day or elsewhere – the terms
“CAPITAL“, “CAPITALIST“ and
“CAPITALISM“ call for a usage that is
conscious of their meaning(s).

Alternatively, one might also refrain 
from these terms completely and 
replace them by what was actually 
meant.

„Finance“ is the procurement of 
money rather than capital.



CRMT 2026 Prof. Dr. Dirk Kaiser 10

Johann Wolfgang von 
Goethe, 1749-1832

“Toward gold throng all. // 
To gold cling all. // Yes all!“

(Faust I)

Money is the second economic
key issue of today‘s
presentation. What is money?

AC/DC

money

money

Taylor Swift

Money is the general medium of exchange, the means
of indirect exchange. 

Would it be allowed to transfer Goethe‘s mindset one-
on-one to the modern economic systems of our time 
and the means of exchange used by them?
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For the provision of the medium of exchange, 
various arrangements have in monetary history
arisen; here are some particularly distinctive
examples: 

Shell money

Traditional 
bank notes

Currency money

positive intrinsic value (iws)

 

 
 

 
 
 
 

 

 

Fiat money

intrinsically worthless
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Beginning with Léon Walras, economic
thought is, in theory and practice, today
very strongly permeated by the guiding
principle of the supply-demand diagram.

Léon Walras, 
1834-1910

x

p

*x

*p

𝑝௦ ൌ 𝑝௦ 𝑥

𝑝ௗ ൌ 𝑝ௗ 𝑥

Is it theoretically justifiable to
transfer this pattern of
thinking (which is a pleasure
to use in presentations and
may serve as the perfect
platform for elegant 
mathematical elaboration) 
from goods to money?
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In the case of CURRENCY MONEY, this
transfer is no theoretic problem at all:

Due to the decorative (and further
expedient) properties of precious metals, it
yields UTILITY in the traditional way; one
might otherwise utilize the gold for different 
purposes (⇒17th century; “Kipper and
Wipper“ period); accordingly, one arrives
easily at a DEMAND in the walrasian sense.

Extractive metallurgy or the production of shell money
induce COSTS, currency money is hence scarce. A SUPPLY
may therefore easily be deduced from an optimization
problem, too.

But how do the matters stand with FIAT MONEY, i.e. 
money which is intrinsically worthless?
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Decorative or comparable utility providing
properties cannot be attributed to these
ultimately worthless paper slips. ⇒ A 
“MONEY DEMAND“ in terms of Walras does
not make sense for fiat money.

Fiat money may be provided in arbitrary
amounts. It is not scarce. ⇒ A “MONEY
SUPPLY“ in terms of Walras does not make
sense either.

Milton 
Friedman, 
1912-2006

Nevertheless, leading economic
theorists, the European Central Bank 
etc. as natural resort to the guiding
principle of the “money market“.

(„The Dream of Helicopter Money“)
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The notion of the “money
market“ should also have
contributed decisively to us
still considering money – just 
like Goethe did for gold – as
the scarcest resource of
them all.

At the beginning of the
causal chain, however, these
poor and pitiable individuals
miss income!

The one who disposes of sufficient income, 
even though not in the form of money, should
even in a monetary exchange economy know
how to come along in the end.

(“Many people lack 
money to pay for 
sufficient meals“)
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Proposal 2

Whether in economic theory, the
politico-economic topical talk of the
day or elsewhere – we should review
our relation to money.  

A money market-free integration of
money into the system of Walras
(general equilibrium theory) is
possible. ⇒ “Economic Theory in the
21st Century“ 
(see “references“ at the end)

Let us drive home what is really
“scarce“ in human life.
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To be sure, for constructive criticism of our
current economic system, there is plenty of
reason. Also on this, some proposals:

One may assume that the denotation “degenerate market 
economy“ is much closer to the object of criticizism than 
the word “capitalism“ from the times of the Cold War.

Let us (re-)start to think in terms of economic order. Is 
there currently an “economic order B“?

Friedrich August von 
Hayek, 1899-1992

Walter Eucken, 
1891-1950

Market-dominating positions will always be a threat to 
the quality of the market-based outcome. 
There is always the risk of an endogenization of the 
regulatory policy framework (“ordnungspolitischer 
Rahmen“) by “pressure groups“. ⇒ Particular interests
Property and liability are fundamental principles of 
regulatory policy. In their absence, economic activity is 
only for the account of third, often unknown parties.
Economic activity is globalizing, the regulatory policy 
framework has to keep pace.
Economizing of non-economic areas of life.
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Important representatives of the 
AUSTRIAN SCHOOL and some of their 
central theoretic concepts:

Eugen von Böhm-Bawerk, 1851 (Brno)-1914 (Vienna)

Capital theory, 
Theory of productive roundabouts

Carl Menger, 1840 (Neu-Sandez)-1921 (Vienna)

Marginal utility school,
Neoclassics

Friedrich August von Hayek, 1899 (Vienna)-1992 (Freiburg im Breisgau)

Distribution of knowledge over people
and over time

XX.YY.2022
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Some 100 years ago, already, Eugen von 
Böhm-Bawerk had illustrated the 
ambiguity of the notion of capital by use 
of his famous Robinson example and 
called for “clear thinking” in this matter.

XX.YY.2022
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Robinson Crusoebow and arrow wild berries

Just for its amazing simplicity, 
the Robinson example by Eugen 
von Böhm-Bawerk deserves a 
second look:
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What are the main differences between 
the MODERN ECONOMIC SYSTEMS OF OUR
TIME and the island of Robinson 
Crusoe? In particular, the following, 
superimportant social phenomena:

1) There are many economic agents, division of labor
and exchange today. ⇒ It is Friday who advances the
wild berries to Robinson, videlicet by way of CREDIT
(by way of financial contract).

2) Exchange is put into action indirectly by means of
MONEY. ⇒ Friday advances money rather than wild 
berries to Robinson.

If today “capital“ is talked about, it is more than often
the “wild berries“ (the financial contract) that is
thought of rather than “bow and arrow“ – even though
the latter (cf. Eugen von Böhm-Bawerk!) are THE
TRIGGER OF THE ENTIRE PROCESS.
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Thank you very much for
your kind attention.
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